HKB: Explanation for the qualified opinion of the auditor
On 16 Aug 2018, Ha Noi - Kinh Bac Agriculture and Food JSC explained the qualified opinion of the auditor as follows:
Based on the audited financial statement of the first 6 months of 2018 of Ha Noi - Kinh Bac Agriculture and Food Joint Stock Company, CPA Vietnam Auditing Co., Ltd had the qualified opinion, Ha Noi - Kinh Bac Agriculture and Food Joint Stock Company explained as follows:

· The accounting system regulated in Circular No. 200/ 2014/ TT- BTC issued by the Ministry of Finance on 22 Apr 2014 and the current accounting standards do not have the guidelines of specifying the rational value of the unlisted investments
· Ha Noi - Kinh Bac Agriculture and Food Joint Stock Company made long-term financial investments in two subsidiaries (Lumex Vietnam Agriculture Joint Stock Company and Hung Loc Phat Gia Lai  Agriculture Joint Stock Company). The Company did not assess the rational value of the investments on 31 Dec 2017 and 30 Jun 2018 because the subsidiaries - Lumex Vietnam Agriculture Joint Stock Company and Hung Loc Phat Gia Lai  Agriculture Joint Stock Company were not listed on the stock market

· The contract on loans and collateral between Ha Noi - Kinh Bac Agriculture and Food Joint Stock Company and Mr. Pham Anh Tuan did not prescribe the payment time for the principal and interest, so Ha Noi - Kinh Bac Agriculture and Food Joint Stock Company did not extract the interest expense
